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Who we are

Rathbones’ personal injury (PI) and Court of
Protection (COP) team

* As at March 2021
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Special considerations for PI and COP claimants
— Not ordinary investors
— Investment returns are included in the personal injury
calculations via the discount rate
— The Office of the Public Guardian (OPG) expects deputies to
take advice on appropriateness of investments (note terms of
deputyship orders)
— Changing needs over a lifetime
— Least amount of risk possible, balanced with performance
and required returns

— Minimise charges
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The right team – putting P at the heart of everything
— Multidisciplinary team
— You don’t need to know everything about everything

— Avoids danger of having ‘some, but not enough knowledge’
— Knowing the right professionals, and what they do,
produces better outcomes
Other professionals involved:

— case managers
— carers
— occupational therapists
— speech and language therapists
— the list goes on…
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What is inflation?
Inflation causes prices to change over time

0%

2,017%

800%

762%

3,147%

£359,542

£4.55

£10,000

£10,000
£0.99

£16,980

Cash under the
mattress

Detached house

£0.11

£0.11

£0.14

Loaf of bread

1 litre of milk

A pint of lager

1973

Sources:
1973 prices:
2020 bread price:
2020 milk price:
2020 lager price:
2020 house price:

£0.91

2020

thisismoney.co.uk/money/bills
numbeo.com/cost-of-living/historical-data-bread
numbeo.com/cost-of-living/historical-data-milk
numbeo.com/cost-of-living/historical-data-beer
gov.uk/government/statistics/uk-house-price-index

What is inflation?
Inflation causes prices to change over time

Inflation:

0%

2,017%

800%

762%

3,147%

£359,542

£4.55

£10,000

£10,000
£0.99

£16,980

Cash under the
mattress

Detached house

£0.11

£0.11

£0.14

Loaf of bread

1 litre of milk

A pint of lager

1973

Sources:
1973 prices:
2020 bread price:
2020 milk price:
2020 lager price:
2020 house price:

£0.91

2020

thisismoney.co.uk/money/bills
numbeo.com/cost-of-living/historical-data-bread
numbeo.com/cost-of-living/historical-data-milk
numbeo.com/cost-of-living/historical-data-beer
gov.uk/government/statistics/uk-house-price-index

The fund, inflation and expenses
Inflation matters: it reduces the value of an award!
Value of £2 million in the future after inflation and expenses
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In all scenarios, excluding 0% inflation, the initial £2 million is worth less in real terms each year because goods are increasing in
price. P can therefore afford less of these per year. In addition, living expenses are subtracted each year. These begin at
£50,000* but increase each year at the stated rate of inflation.
Please note that these figures are for illustrative purposes only. * Expenses of £50,000 per annum used as an example
Source: Rathbones

Cumulative annual costs over P’s lifetime
Example:
— male, age 10, average life expectancy, £50,000 costs per annum
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Please note that these figures are for illustrative purposes only.
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So, why invest?
By investing, P can aim to beat inflation and fund expenses throughout their lifetime.
Value of £2 million in the future after expenses of £50,000 per annum, assuming 2% inflation1
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Ignoring taxes and any fees/charges
We estimated the annualised return for UK cash to be 0.5% for the next 5 years (as of March 2021)
3 We estimated the annualised return for developed equities to be 5% for the next 5 years (as of March 2021)
2

Please note that these figures are for illustrative purposes only.
Source: Rathbones

The value of investments and the income from them may go down as well as up and you may not get back your
original investment

Risk and reward
— Risk vs. returns
— What is risk?

— market risk
— credit risk
— liquidity risk
— Measuring risk
— volatility
— drawdown
— Mitigating risk
— correlation
— diversification

What is risk?
It’s best to start understanding how risk affects returns:

It can make
them better…

…or a lot worse!

Please note that this chart is for illustrative purposes only. It is not based upon historical data and nor does it represent a
real period of time.
Source: Rathbones

Why risk matters
We all like high returns, but can we handle the ride?

Higher-risk portfolios
are subject to much
larger potential losses.
Please note that this chart is for illustrative purposes only. It is not based upon historical data and nor does it represent a
real period of time.
Source: Rathbones

How to invest
Investment mandates
— execution only
— advisory
— discretionary
Investment styles
— active
— passive

Mandate choices – execution only
Do it solo
Your manager will be waiting for your
call to buy or sell whatever you want to.

— The decision is yours
— You do the research
— You have the ideas
— You monitor how things are going

How to invest - advisory
Get help from the specialists
Your adviser will call you with personalised
ideas as often as you want them to.

The decision is still yours,
but…
— your adviser does the research
— your adviser provides personalised
ideas which depend on your
circumstances and attitude to risk
— your adviser monitors how your
investments are performing

Mandate choices – discretionary
Outsource it all
Your investment manager takes your
guidelines and has full discretion to buy
and sell whatever, whenever.

You carefully choose a manager,
then…
— your manager does the research
— your manager comes up with
investment ideas which suit your
circumstances / attitude to risk
— your manager trades these ideas on
your behalf
— your manager monitors how things are
going

Passive
Passive investors think there’s no way to beat the market, so better to make it as easy
and as cheap as possible.
— Lower fees
(usually between 0.05% and 1.00%)
— Easy to understand
— Simple to execute
— Managers use mainly ETFs and
tracker funds

— Low costs
— You track the market, so after fees
you can never beat it

Source: Rathbones

Active
Active investors think they can beat the market selecting the best potential performing investments
(i.e. ‘stock pickers’). They rely heavily on research and a detailed knowledge of companies.
— Higher fees (usually between
0.50% and 2.00%)
— Harder to understand
— Takes skill to execute
— The potential to beat the market

Source: Rathbones

Blended
A blended approach mixes the passive and active approaches. Where an investment manager
believes they can beat the market, they will take an active approach and select the best
potential performing investments. Where the investment manager believes a particular market
is efficient, they will use passive funds to help keep the costs of the portfolio down.

Source: Rathbones
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Top tips when choosing an investment manager
Choose an investment manager:
— you like and trust
— who is experienced in working with PI/COP clients
— who can offer a financial planning service
— who provides lifetime cashflow planning
— who provides detailed past performance figures
— who incorporates environmental, social and governance preferences
— whose fees are transparent and competitive
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Top tips for an annual investment review meeting
This is an opportunity for a detailed update between the deputy or trustee and the investment
manager, and if appropriate, the family and underlying client.
So what should be covered in the meeting?

What might
your investment
manager want
to know?

What should you
understand as
part of the
review?

What should
the meeting
follow up look
like?
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Bianca

Age 45 – average life expectancy
Injured as a result of clinical negligence and suffered
a spinal injury
Prior to the injury, Bianca worked for a charity
specialising in the sustainability of the earth’s resources
She was awarded £6 million plus periodical payment
orders of £160,000 per annum. Other income is
disregarded
£4.8 million left in cash. Property and adaptations
of £1.5 million agreed

Expenditure of £250,000
Professional trustee in place. Bianca receives
a 24-hour care package

Bianca – cash position
Illustrative capital projection for Bianca
Projected portfolio value
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Expenditure is £250,000 p.a with 3.0% inflation. Total return of the portfolio is assumed to be 0.86% per annum (0.0% capital and 0.86% income). Income is
deemed net of income tax. This document is purely for illustration only and makes a number of assumptions which may not be accurate over the claimant's
lifetime. It is for discussion purposes only. Full cashflow planning is available through our financial planning service if required. The projections are not and
should not be construed as tax advice.
Source: E&OE
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Bianca – £2,500,000 invested and £2,300,000
held in cash
Illustrative capital projection for Bianca
Projected portfolio value
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Inflation adjusted value

Expenditure is £250,000 per annum with 3.0% inflation. Gross total return for a Medium (lower) portfolio is assumed to be 5.0%%. Total return for the projection
is deemed to be net of an allowance for income tax, Rathbones fees and third party charges to be 3.97% per annum (3.05% capital and 0.92% income). This
document is purely for illustration only and makes a number of assumptions which may not be accurate over the client's lifetime. It is for discussion purposes
only. Full cashflow planning is available through our financial planning service if required. The projections are not and should not be construed as tax advice.
Source: E&OE

Environmental (E) / Social (S) / Governance (G)
Environmental (E)

Issues relating to the quality and functioning of the natural
environment. These include:
— biodiversity loss
— greenhouse gas emissions

— climate change
— renewable energy
— energy efficiency
— air, water or resource depletion and pollution
— waste management
— ozone depletion
— land use
— ocean acidification and changes to the nitrogen and
phosphorus cycles

Environmental (E) / Social (S) / Governance (G)
Social (S)

Issues relating to the rights, well-being and interests of people
and communities. These include:
— human rights
— labour standards
— child, slave and bonded labour
— workplace health and safety
— freedom of association and expression

— human capital management and employee relations
— diversity
— relations with local communities
— activities in conflict zones
— health and access to medicine
— consumer protection
— controversial weapons

Environmental (E) / Social (S) / Governance (G)
Governance (G)

Issues relating to the governance of companies and other
investment vehicles. For listed equities, these include:
— board structure
— size
— diversity
— skills and independence
— executive pay

— shareholder rights
— stakeholder interaction
— disclosure of information
— business ethics, bribery and corruption
— internal controls and risk management
— general relationship between a company’s management,
its board, its shareholders and other stakeholders
This category may also include matters of business strategy, encompassing both the implications of business strategy for
environmental and social issues, and how the strategy is to be implemented.
For unlisted asset classes, governance issues also include matters of fund governance, such as the powers of advisory
committees, valuation issues and fee structures.

Additional resources

Handouts
— Top tips for an investment
review meeting article

Financial awareness
course
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— Why should P invest?
— The concept of risk
and reward

— Rathbones’ Responsible
Investment policy

— Asset classes
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— P’s team
— Case studies

Sign-up for our newsletter

Appendices

Appendix – data sources
Asset class

Benchmark index

Currency

Cash

UK sterling 1 year deposit rate

GBP

Government bonds

FTSE World Government Bond Index

USD

IG bonds

Barclays global aggregate corporates

n/a *

HY bonds

Barclays global high yield corporates

n/a *

Equities

FTSE developed index

n/a *

Real estate

UK IPD (Investment Property Databank) index

n/a *

Gold

Gold bullion LBM U$/troy ounce

USD

Oil

Crude oil-WTI spot

USD

Hedge funds

HFRI fund weighted hedge fund index

USD

Private equity

Cambridge associates US private equity index

n/a *

Time series data obtained from ‘Thomson Reuters Datastream’ from December 1997 to December 2019

* Return measure is a currency-free index

Changes in rates of exchange between currencies may cause the value of investments to decrease or increase.
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Chris works closely with clients, their families, legal representatives, trustees of personal injury trusts and deputies
appointed by the Court of Protection. He is experienced working with a wide range of claimants, including minors and
brain-injured clients. Chris prides himself in providing solutions tailored to the individual needs of each client, depending
on their circumstances, financial sophistication as well as the nature and severity of their injuries enabling them to make
informed decisions to ensure they maximise their lifestyle without jeopardising their future security.
When he is not helping his clients he enjoys spending time with his family, travelling and experiencing new cultures.
Chris is a founding member of the North West fundraising group for the Child Brain Injury Trust.
He is a Chartered Member of the Chartered Institute for Securities & Investments and a Chartered Financial
Planner of the Chartered Insurance Institute.
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Kat has worked with recipients of personal injury awards for 20 years. She provides specialist advice to clients,
professional and lay deputies and guardians, and trustees of personal injury awards. Kat joined Rathbones in
2020 from Barclays Wealth.
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Kat is passionate about helping her clients, together with their legal representatives, take control of their financial
future. Her goal is to ensure every client can make informed decisions, driven by a clear understanding
on how this might affect their long term financial position. Her advice is tailored to the individual needs of each
client, depending on their circumstances, as well as the nature and severity of their injuries.
She is a member of the Chartered Institute for Securities & Investments and a Chartered Financial Planner of the
Chartered Insurance Institute. Kat is working towards the Society of Trust and Estates Practitioners Diploma.
When not helping clients, Kat attempts to train her sproodle.
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Since 2007, Paul has worked with a large number of specialist professionals in personal injury and Court of
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extremely vulnerable client base. He is a proud supporter of Headway East London, Headway Blackpool
and Wyre & Fylde, raising charitable donations with his team from various events and adventures over the
past decade. Paul is a Chartered Fellow of the Chartered Institute for Securities and Investment.

Important information
The value of investments and the income from them may go down as well as up and you may not get back your
original investment.
Past performance is not a reliable indicator of future results. The tax treatment depends on the individual
circumstances of each client and may be subject to change in future. Changes in rates of exchange between
currencies may cause the value of investments to decrease or increase.
Rathbone Brothers Plc is independently owned, is the sole shareholder in each of its subsidiary businesses and is listed on the London Stock Exchange.
Rathbone Financial Planning and Rathbones are trading names of Rathbone Investment Management Limited. Rathbone Investment Management
Limited is authorised by the Prudential Regulation Authority and regulated by the Financial Conduct Authority and the Prudential Regulation Authority.
Registered office: Port of Liverpool Building, Pier Head, Liverpool L3 1NW, Registered in England No. 01448919.
Provision of trust, tax and company administration services are provided by Rathbone Trust Company Limited (RTC). Provision of legal services is
provided by Rathbone Trust Legal Services Limited (RTLS), a wholly owned subsidiary of RTC. RTLS is authorised and regulated by the Solicitors
Regulation Authority. It should be noted that any services provided by Rathbone Trust Company are not regulated by either the Financial Conduct
Authority nor the Prudential Regulation Authority. Rathbone Trust Company Limited and Rathbone Trust Legal Services Limited are registered in
England under company numbers 01688454 and 10514352 respectively. Rathbone Unit Trust Management Limited is authorised and regulated by the
Financial Conduct Authority. Registered office: 8 Finsbury Circus, London EC2M 7AZ, Registered in England No. 02376568.ny Limited and Rathbone
Trust Legal Services Limited are registered in England under company numbers 01688454 and 10514352 respectively.
Rathbone Investment Management International is the registered business name of Rathbone Investment Management International Limited which is
regulated by the Jersey Financial Services Commission. Registered Office: 26 Esplanade, St Helier, Jersey JE1 2RB. Company Registration No. 50503.
Rathbone Investment Management International Limited is not authorised or regulated by the Financial Conduct Authority or the Prudential Regulation
Authority in the UK. Rathbone Investment Management International Limited is not subject to the provisions of the UK Financial Services and Markets
Act 2000 and the Financial Services Act 2012; and, investors entering into investment agreements with Rathbone Investment Management International
Limited will not have the protections afforded by that Act or the rules and regulations made under it, including the UK Financial Services Compensation
Scheme.
This document is not intended as an offer or solicitation for the purpose or sale of any financial instrument by Rathbone Investment Management
International Limited.
No part of this document may be reproduced in any manner without prior permission.
© 2021 Rathbone Brothers Plc. All rights reserved.

